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DISCLAIMER: e

This information is just Sappi’s interpretation as we try
to digest and understand the new EUDR regulation text
and associated materials (FAQs, webinar information,
etc., etc.). Sappi’s interpretations of EUDR are subject to
change as new information from the EU Commission
and Member States is being shared on a continuous
basis, sometimes with new information seemingly
coming out on a daily basis. The information provided
should in no way be interpreted as legal advice or official
guidance on your company’s implementation strategy.



EUDR Basics




Purpose of EUDR: Prohibits ALL sources from deforestation (conversion to agriculture due to natural
disturbance events or human-caused) and forest degradation (post Dec 31, 2020). No de minimis allowed.

o human (& natural) caused conversion of natural forests and plantations to agricultural uses.
o new conversion of “primary” or naturally-regenerating forests to plantations.

Why Now?

= 420 million hectares of forest worldwide lost between 1990 and 2020 (source: FAO).
= 90% of deforestation is due to LEGAL expansion of agricultural land (source: FAO).

Scope

o Includes products (Annex 1) made from commodities of cattle, cocoa, coffee, oil palm, rubber, soya, and wood.
Packaging is excluded only when used to transport/contain the actual item for sale.

o Finished textiles, pharmaceuticals, bamboo and recovered/recycled products are NOT in the current scope.

Due Diligence Obligations of Operators & Traders: Information & data submission requirements IRRESPECTIVE of risk!
o Exercise due diligence to ensure [prove] a product is deforestation [and degradation] free & legal.
o Operators must upload a due diligence statement via a system established by EU Commission.

o Operators shall communicate to operators and traders further down the supply chain all info necessary to confirm
that due diligence was carried out and no or only negligible risk was found...

o Certified products are NOT given a green light for compliance
o DG ENV confirmed NO tolerance for any de-minimis

Penalties: Failure to comply could result in fines of up to 4% of turnover in an EU member state.



EUDR — Prohibits 6 things sappi

Using December 31, 2020 as the baseline / starting point for comparison ...

1) lllegal sources: Non-compliance with relevant legislation in country of production [of commodity]

2) Deforestation: Conversion of Natural Forests* to Agriculture*

3) Deforestation: Conversion of Plantations* to Agriculture*

4) Degradation: Conversion of Natural Forests* to Plantations* or Other Wooded Land*

5) Degradation: Conversion of Primary Forests* to Plantations* or Other Wooded Land*

6) Degradation: Conversion of Primary Forests* into Planted Forests*

EUDR-Specific Definitions (examples):

agricultural use Use of land for the purpose of agriculture, including for ag. plantations and set lanted forest predominantly composed of trees established through planting and/or deliberate
aside ag. areas, and for rearing livestock. seeding, provided that the planted or seeded trees are expected to constitute more than 50% of the

growing stock at maturity; it includes coppice from trees originally planted or seeded;

deforestation The conversion of forest to agricultural use, whether human-induced or not. ) _ _
naturally regenerating forest Forest predominantly composed of trees established through natural

regeneration; ...

forest degradation Structural changes to forest cover, taking the form of the conversion of:
(a) primary forests or naturally regenerating forests into plantation forests or into other wooded
land; or
(b) primary forests into planted forests;

relevant legislation of the country of production means the laws applicable in the country of
production concerning the legal status of the area of production in terms of:

. . . ... (a) land use rights;
primary forest Naturally regenerated forest of native tree species, where there are no clearly visible (b) environmental protection;

indications of human activities and the ecological processes are not significantly disturbed; (c) forest-related rules, including forest management and biodiversity conservation, where directly

plantation forest Means a planted forest that is intensively managed and meets, at planting and related to wood harvesting;
stand maturity, all the following criteria: one or two species, even age class, and regular spacing; it  (d) third parties’ rights;

includes short rotation plantations for wood, fibre and energy, and excludes forests planted for (e) labour rights;
protection or ecosystem restoration, as well as forests established through planting or seeding, which (f) human rights protected under international law;
at stand maturity resemble or will resemble naturally regenerating forests; (9) the principle of free, prior and informed consent (FPIC), including as set out in the UN

Declaration on the Rights of Indigenous Peoples;
(h) tax, anti-corruption, trade and customs requlations.



EUDR Status (Proposed 12-month delay APPROVED!) sappi

On Oct 2, 2024, EU Commission proposed “date of application” delay by 12 months

0:0
o Entry into Force (June 29, 2023) unchanged A .
o Entry into Application (delayed tillDecember 30;2025)Iproposal to e e
extend by 12 months (Dec 30, 2025) e e
+ Round 1 to pass a delay FAILED! T e
o Council approved delay proposal in late-October. S
o Parliament approved of delay on November 14 BUT e
added other amendments. N 9 |
€ C‘ep_ . (opa‘-"('ugl'."u
o EU Council rejected the Parliament’s version on Nov 20.
o Trialogue negotiations initiated via “emergency procedure.”
s Trialogue meeting on December 3 resulted in verbal agreement btw Council & Parliament
o EU Parliament voted to approve on December 17.
o EU Council voted to approve on December 18.
* Revisions to Regulation (done), FAQs (April 16, 2025) & Guidance Doc (April 16, 2025)




EUDR Developments

EU Commission Country Risk Benchmarking: Annoucned May 22, 2025.
Geolocation and harvest date data needed, regardless.

= Low risk = 1% compliance checks by EU. Streamlined due diligence (see Article 13).
=  Standard risk = 3% compliance checks by EU. Full due diligence.
= High risk = 9% compliance checks by EU. Full due diligence.

EU Compliance Supply-Chain Guide (34 pages): Feb 2025 — EU centric

EU Commission FAQS (80 pages): Rev10/2/24. Updated April 16, 2025.

EU Commission Guidance Doc (45 pages): Rev10/2/24. V4 — updated April 16, 2025.

Implementing Act: Country Risk Benchmarking (5/22/25) and Annex | amendments

Frequently Asked Questions

EUDR COMPLIANCE

UNDERSTANDING YOUR COMPANY POSITION
IN BEEF, COCOA, COFFEE, PALM OIL,
RUBBER, SOY, AND WOOD SUPPLY CHAINS

Implementation of the EU Deforestation Regulation

Version 4 — April 2025
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What Products Are Covered?

Commodities:
m  Cattle

0.6.2013

(EUDR Annex | 2025 amendment opened for consultation in April)

Official Journal of the European Union

= Cocoa

= Coffee

= Qil palm
=  Rubber
= Soya

ANNEX |

Relevant commodities and relevant products as referred to in Article 1

The following table lists goods as clasified in the Combined Nomenclature set out in Annex 1 to Regulation (EEC)
No 263887 that are referred to in Article 1 of this Regulation.

Except for by-productz of a manufacturing process, where that process involved material that was not waste as defined
in Article 3, point (1), of Directive 2008/98[EC, this Regulation does not apply to goods if they are produced entirely
from material that has completed its lifecycle and would otherwise have been discarded as waste as defined in Article 3,
point (1), of that Directive.

= Wood

Relevant Products (examples):

= Cocoa beans, shells, paste, butter, powder, chocolate ...

= Palm kernels, palm oil, oleic acid, Glycerol, industrial fatty alcohols ...

= Rubber tires, apparel and clothing accessories (gloves, etc.) ...

= Soy beans, soy-bean oil ...

= Fuel wood, railway ties, charcoal, sheets, veneer, OSB, plywood, wooden
frames, barrels, tool handles, tableware, furniture, pre-fab buildings, pulp,
paper, printed books, newspapers, manuscripts, paper labels ...

levant commodity

Relevane produces

0102 21, 0102 29 Live cattle

ex 0201 Meat of cartle, frazh or chilled

ex 0202 Meat of cattle, frozen

ex 0206 10 Edible offal of cattle, fresh or chilled

ex 0206 22 Edible cattle livers, frozen

ex 0206 29 Edible cartle offal (excluding tongues and livers), frozen

ex 1602 50 Other prepared or preserved meat, meat offal, blood, of cartle

ex 4101 Raw hidez and skinz of camle (frech, or salted, dried, limed, pickled or otherwize
preserved, but not tanned, parchment-dressed or further prepared), whether or not dehaired

or split

ex 4104 Tanned or crust hides and skins of cattle, without hair on. whather or not split, but
not further prepared

ex 4107 Leather of carde, further prepared after tanning or crusting, including parchment-
dressed leather, without hair on, whether or not split. other than leathar of heading 4114

Cocoa

Excluded Commodities / Products (examples):
= Bamboo
= 100% recycled material
= Waste/scrap materials (end of life)

1501 Cocoa beans, whole or broken, raw or roasted

1802 Cocoa chells, hucks, skin: and other cocoa wasts

1803 Cocoa paste, whether or not defatted

1804 Cocoa butter, fat and oil

1805 Cocoa powder, not containing added sugar or other swestening marer

1806 Chocolate and other food preparations conmining cocoa

L 130/243




EUDR — Transition Window sappi

» What is i1t? Transition window is the time period between the “Entry into Force” date and the
“Entry into Application” date.

s Entry into Force = June 29, 2023
s Entry into Application = December 30, 2025

» Why does it matter?

¢ Products made during this transition window only need to comply with EUDR if they FIRST are
placed on the EU market AFTER the “Entry into Application” date.

% Forest-based products have long manufacturing and supply-chains.

% For companies outside of the EU market, harvesting/procurement operations ongoing NOW needs to
comply in order for compliance to be possible for products made, sold and imported into the EU in 2026.

» Supply-chain impacts?

Subsequently-derived products made from commodities/products placed on the EU market prior to
the “Entry into Application” date do not need geolocation data or other due diligence verified
evidence for the components placed on the EU market prior to “Entry into Force” date.



EUDR — Geolocation & Harvest Date Data Requirement  sappi

» Geolocation of all plot of lands where the relevant commodities that the relevant product contains
where produced, as well as date or time range of production. (Article 2, items 27-28)

R

»» Geolocation’ means the geographical location of a plot of land described by means of:
o Latitude and longitude coordinates corresponding to at least one latitude and longitude point and using at least six decimal digits;

o For plots of land > 4 hectares (~10 acres), this shall be provided using polygons with sufficient latitude and longitude points to
describe the perimeter of each plot of land.

o Where a product has been obtained by different plots of land, the geolocation of different plots of land will be provided.

% Plot of land definition: Land within a single real-estate property, as recognised by the law of the country of
production, which enjoys sufficiently homogeneous conditions to allow an evaluation of the aggregate level
of risk of deforestation and forest degradation associated with relevant commodities produced on that land.

» Any deforestation or forest degradation in the given plots of land shall automatically disqualify all products
and commodities from those plots of land from being placed and made available on the market or exported.

¢ In case a plot of land contains both an area falling under the definition of ‘forest’ and an area which is
‘agricultural use’, the two areas are to be considered separately. The area fulfilling the criteria of the
definition of ‘forest’ falls under the scope of the Regulation, while the area fulfilling the criteria of ‘agricultural
use’, does not fall under the scope of the Regulation in terms of conversion.

11



EUDR — Geolocation & Harvest Date Data Requirement  sappi

Are customers going to be able to understand/interpret/use the geolocation data?

Below is an example of a small portion of the geolocation data text string like in proper GeoJson format.

As you can see — without the proper software and technical knowledge, customers will not know what to do with
this data. It will make no sense, they won’t be able to conduct due diligence over it, and any formatting changes
makes the data non-compatible with EUDR Traces system requirements.
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*[[[-93.235388,46.34722], [ -93.235388,46.347558) , [ -93.235779,46.347558], [ -93.235779,46.347355), [ -93.235388,46.34722] 1], [[[-93.237489,46.347339], [ -93.237247,46.347287], [ -93.237105,46.347561], [ -93.237374, 46.347657] '
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it Plant™},"geometry”:{"type": "MultiPolygon", "coordinates™: [ [ [[-92.543657,45.836201],[-92.544392,45.836994], [ -92.54486,45.83699] , [ -92.543562,45.835748] , [ -92.543569,45.835498] , [ -92.544258,45.835338] , [ -92.544487,4 '
145.833363],[-92.547631,45.833698],[-92.547079,45,833368], [ -92.545787,45.833377],[-92.546789,45.833461],[ -92.546479,45.83367], [ -92.546674,45.834127],[-92.547391,45.834585], [ -92.547478,45.834881],[-92.547963,45.8 :
:{"ProducerName”: "Cloquet Plant™,“ProducerCountry”:"US","ProductionPlace™: "Cloquet Plant"}, geometry”:{"type™:"MultiPolygon",~coordinates™:[{[[-88.484339,45.076536],[-88.484718,45.076889],[-88.484818,45.073542], :
*:{"type~:"Polygon",“coordinates”:[[[-89.529568,45.495201], [ -89.529972,45.49897], [ -89.534812,45.498855], [ -89.534563,45.495139], [ -89.529568,45.495201]]]}},{"type": "Feature”, "properties”:{"ProducerName™:"Cloquet P : | 12
L?S] [-88.365487,45.912583], [ -88.360343,45. 912435] [-88.360163,45. 916857]]]}) {"type™:"Feature"”, "propertieg"”:{ Produceriame”:"Cloquet Plant”,"ProducerCountry”:"US","ProductionPlace™:"Cloquet Plant"},"geometry” {




Customer Compliance — EU vs. Rest of World?

What is the difference for operations within the EU vs. Rest of the World?

Internal EU Operations & Exports out of the EU

» Every transaction of any “relevant commodity” (timber) or “relevant product” (paper, packaging,
pulp, etc.) will trigger the submittal of an EUDR Due Diligence Statement in the EUDR Traces
system, which will result in the creation of an EUDR Reference Number.

» Customers downstream will not need to gather geolocation or harvest date data. Customers will
merely need to be provided an EUDR Reference number,

Operations outside of the EU

 None of the harvesting or initial manufacturing and sale of unfinished goods will be logged in the
EUDR Traces system. No Reference Number are assigned because the commodity / product is not
yet “placed on the EU market” and thus there’s no transaction to trigger a Reference #.

» Suppliers and customers outside of the EU market will need to exchange geolocation and harvest
date data for all pertinent procurement/sourcing activities.

» First placement on the EU market of a finished good will trigger the creation of a Reference #.
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EUDR — Information Gathering & Due Diligence sappi

Why customers care? The EU-Operator is responsible for conducting due diligence.

Article 8 (Due Diligence) Compliant products:

1. Prior to placing relevant products on the market or exporting them, operators o Produced on land not subject to
shall exercise due diligence with regard to all relevant products supplied by deforestation.
each particular supplier. o Harvested from the forest without

inducing forest degradation.

2. The due diligence shall include: . . .
o Harvested in compliance with laws

a) the collection of information, data and documents needed to fulfil the of country of origin.
requirements set out in Article 9; o Placed on EU market with a Due
. i i Diligence Statement and full

b) risk assessment measures as referred to in Article 10; not needed if low risk traceability (geolocation data),

c) risk mitigation measures as referred to in Article 11. not needed if low risk

Article 13 (Simplified Due Diligence)

1) When placing relevant products on the market or exporting them, operators shall not be required to fulfil
_, after having assessed the complexity of the relevant supply chain and
the risk of circumvention of this Regulation or the risk of mixing with products of unknown origin or origin in high-risk or standard-

risk countries or parts thereof, they have ascertained that all relevant commodities and relevant products:

_In such cases, the operator shall make available to the competent authority upon request relevant documentation demonstrating
that there is a negligible risk of circumvention of this Regulation or of mixing with products of unknown origin or origin in high-risk or standard-
risk countries or parts thereof.




EUDR Information Requirements (Article 9) sappi

9.1 Operators shall collect information, documents and data which demonstrate that the relevant products comply with
Article 3. ... shall collect, organise and keep for 5 years the following information, accompanied by evidence:

Requirement (from regulation) How to meet the requirement?

a) Description of the product & trade name Import declaration
a) Common & scientific name of all species Import declaration
b) Quantity of relevant products (kg of net mass) Import declaration
c) Country of production Import declaration

d) Geolocation of all plot of lands where the relevant commadities that the relevant product
contains where produced, as well as date or time range of production. [geolocation’ means the

geographical location of a plot of land described by means of latitude and longitude coordinates Varies
corresponding to at least one latitude and longitude point]. Where a product has been obtained

by different plots of land, the geolocation of different plots of land will be provided. A mandatory

use of polygons (=perimeter of the farm or area) for areas of harvest above 4 ha.

e) Supplier name, postal address & business contact Import declaration

f) Name, address & email of entity(ies) receiving relevant products Import declaration

g) Adequately conclusive & verifiable info of deforestation-free Geolocation data

h) Adequately conclusive & verifiable info of compliance with relevant legislation in country of TBD —at what scale is this
production [of commodity] information gathered?
Operator shall make available to the competent authorities info, documents and data EUDR Traces system submissions

Emails to customers
Inquiries from Authorities



EUDR Gap Assessment — Risk Assessment Measures (Article 10) gappi

10.1 Operators shall verify and analyze info collected in accordance with Article 9 and other relevant docs. Operators shall
conduct a risk assessment to establish whether there is a risk that products are non-compliant.

10.2 Risk assessment shall take into account the following criteria:

Risk level of country of production (or parts thereof) — Risk conclusions TBD by EU Commission
Presence of forests in country of production

Presence of Indigenous Peoples in country of production

Consultation and cooperation in good faith with Indigenous Peoples in country of production

Existence of duly reasons claims by Indigenous Peoples based on objective and verifiable information regarding the use or
ownership of the area used for producing the relevant commodity

Prevalence of deforestation or forest degradation in country of production
Source, reliability, validity and links to other documentation ref: Article 9.1

Concerns in relation to the country of production and origin, such as level of corruption, data falsifications, lack of law
enforcement, human rights violations, etc.

Complexity of supply chain and stage of processing, in particular difficulty connecting to plot of land

Risk of circumvention EUDR or of mixing with products of unknown origin or from areas where deforestation or forest
degradation has occurred or is occurring

Conclusions of the EU Commission expert groups supporting EUDR implementation
Substantiated concerns under Article 31 and info on the history of non-compliance of operators or traders
Any info pointing to a risk that relevant products are non-compliant

Complementary info on compliance with EDUR such as that supplied by certification audits, etc.
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EU Global Forest Observatory Tool

Home » Global Forest Mapping and Monitoring > Global Map of Forest Cover Changes and their Drivers - 2023

©

(OYCAE)

Forest cover change
drivers in 2023

o 4 N } T
United States : i‘:'
i LA
Count Forest Cover Change Deforestation % of total cover change
ﬂu “ Westarn
= (hain 2023) (ha converted to Ag) DRIVEN by Ag conv. Sahara
Mauri
Canada 6,149,868 6,861 <0.5%
USA 1,450,682 21,747 1.5% Bl
Uruguay 15,505 660 3.3% Libetia
Brazil 3,257,176 1,550,214 A47.6%
Argentina 210,047 170,155 81.0%
Paraguay 178,176 166,246 93.3%
South Africa 42,128 13,147 31.2%

i

UNITED |
STATES Drivers

Deforestation/tree cover losses:
Defarestation mainly due to
agricultural expansion and tree cover
losses outside the humid tropical
forest domain

Forest harvest: Forest cover loss due
to clear cut harvesting in relation to
forest management

Fires outside harvested areas:
Forest cover loss from fires occurring
outside of forest harvest areas,
includes buming of vegetation with no
agricultural conversion

Fires inside harvested areas: Forest

cover loss from fires occurring in forest
harvest areas

Extreme events: Forest cover loss
due pests, biotic disturbances or
windstorms occurring in forest harvest
areas

Other types of disturbances: Short
term disturbances in tropical moist
forests due to selective logging, low
intensity fires or events such as
hurricanes, droughts, blowdown

https://forest-observatory.ec.europa.eu/

Global Map of Forest Cover
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EUDR — Deforestation | & Degradation| Free

Why do you care? The EU-Operator is responsible for due diligence.

Deforestation-free (after December 31, 2020)

o produced on land not subject to deforestation; and,

o wood harvested from the forest without inducing forest degradation.

Forest Degradation Structural changes to forest cover, taking the form of conversion of:

(a) primary forests or naturally regenerating forests into plantation forests or other wooded land; or
(b) primary forests into planted forests;

i M Managed
Unmanaged

Managed Land Proxy = Solution for “Forest Degradation”

o Intergovernmental Panel on Climate Change developed a “managed land proxy”.

o Governments report emissions and removals to the UN Framework Convention on Climate
Change. “Ogle_Landuse_2018" report shows distribution of managed vs. unmanaged lands.

Applicability for SNA of the EUDR Forest Degradation Definition

- Part 1 (NOT APPLICABLE): Conversion of a primary forest into planted forest, plantation, or other...
o We do NOT have ANY primary forests in USA or southern half of Canada.
- Part 2 (NOT APPLICABLE): Conversion of a naturally regenerating forest into a plantation or other...

o Plantations in the USA and Canada resemble (or will resemble) naturally regenerating forests
at stand maturity, thereby excluded from scope of plantations.

B Managed Land
[0 Unmanaged Land

1000
1 km

Fig. 2 Distribution of managed and unmanaged land in Canada. The light gray areas are unmanaged and the darker gray areas are managed
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Sappi Woodfibre Procurement Policies (Rev. Spring, 2024 sappi

sappi e sappi

T
e
Gronp Woodfibre Procarement Policy “i‘: ) SNA Sustainable Forestry Policy
i"l Sappi North America, Inc. (SNA) and Sappi Canada Enterprises Inc. (SCE), here: »
Sappd ks a leading global provider of sverpday materialc made from woodfbre-baced renewabls = X to as Sappi, are committed to responsible manufacturing and achieving holistic sy
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e n'“'"’“ P | a dhmrcifiod, k!"_' a haven for wildiife, protect watersheds, and play a critical role in the carb)
leacer on and p . WE A 1 & M pdrouiar 1." Therefore, Sappi sources woodfibre from well-managed forests, at low risk of any |
by mﬂﬁm-"ﬂt”ﬂ“m ug a manner that complies with all applicable local, gional, and national la) . .
. health and supports community wellbeing. Sappi views responsible sourcing of fib: SINA Sustainable Foresrry .l:'D].l(:}r
Athhuutn'rmullmlil.m reoyodabds natural recourss — wood. We ucs | i value in standing forests and avoid conversion of forests to other uses. Referto i)
woodfibee' fo produce 4 it o mecn produnts. Cur raw materal e whkeh It orig = oourement Policy or Sappi's Why Forests Matter, Pores! Cerifioation or Our Certifization SNA’s U.S.-based paper, packaging and pulp mills are committed to maintaining SFI certification and
oferings and end-sss produots Inoluds Siesoiving pulp, wood pulp, blomaberials, packaging  resilart Srmst and torest Sappi utiizes third-party forestry certification programs to provide assurances | Lombord Wit SF | Pﬁmlnﬂgq”éw for Piber Sourcing (wood/chip "T""”re’;'ee"ghri‘l"fe:’::
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" N Corsenaton values? and ) N " - . N ustainable Forest Management, outlined in SFI’s Standard, including:
Crur end-ucs p o Inpr EmollHiss whioh, In many oacss, cerfification systems: Forest Stewardship Council® (FSC), the Sustainable F) » Sustainable F - Practici inable fore: e the oF the whi
s Infermaty gensrain blosnargy. To Sckasvs 3 Baiancs of snvironmarndal, coolal and ssenomia mpany susarabiEy Rrgets. program, the Programme for the Endorsement of Forest Certification (PEFC), 1 prommting the abilty mméﬂfﬁfﬁémfﬁmﬁs r;:?r:angﬁdng aland mmgﬁﬂicﬁ:;
valissz, we ans sommittsd to soursing woodfibre for our produsks from recoonelbly-mansged npacted suppy chains. e —— Association™ and American Tree Farm System® (ATFS). Sappi is commitied b integrates reforestation and the managing, growing, nurturing and harvesting of trees for useful products, and
forscic amd plandations In @ manrer that promodsc thelr hsalth and cupports communky well- - of forest comwersion. within our supply chains and implementing the SFl, PEFC and FSC Standards adc for the provision of ecosystem services such as the conservation of sail, air and water quality and quantity,
Baing. i gﬁ%)[gf‘ﬁgpﬂw). w;lﬁﬂléed WUU;JGCES_C-STD?;QML and frademark use | climate change adaptation and mitigation, biological diversity, wildiife and aquatic habitats, recreafion and
amsisinos. procurement and manufacturing operations. aesthetics.
d resiience and conSnuously % SNA's U.S -based coated paper, packaging and pulp mills are triple ‘ # Forest Productivity and Health: Provide for regeneration after harvest, maintain the hfa'ﬂ' and productive
Together with our partrers, we work fo bulld a thriving worid by sobing boldly to support the — certified to FSC® (F3C-C014055), SFl® and PEFC (PEFC/22-31-10). ‘ capacity of the forest land base and Prulecland maintzin long-ts T soil !'\eahh and pr in :addmon,
Prosperity, Peopie and Planaf (3Fe]. ¥ Conduct a . . R ) Prmepﬁorests_lrom economically, envi ronmentalby orswally_ um_:iesnrabl_e impacts of wildfire, pests, diseases,
' st Smwariship Councl ™ ¥ SCE's Matane pulp mill in Quebec is FSC and PEFC certified. invasive species and other damaging agents and thus maintain and improve long-term forest health and
Througheut busines: aborate ambition Mabions Sustsinabi Jrect and nolnect economic » Note: Sappi Papier Holding iz included in Sappi Europe’s FSC and productivity.
aur 5, we col o realse the s of the Ul = fonc {PEFCAN 3 PEFC, as well az SNA's SFI CoG mutfi-site certificates. # Protection of Water Resources: Protect and maintain the water quality and quantity of water bodies and
Dievelopment Goals (S0:@s) and the UM Giobal Compact. We report tensparenSy and reguiary on =ad mystems to advance riparian aress, and conform with forestry best management practices to protect water quality and to mest the
perirmance sgsinst ambitows global and regional tangets allgred Wi our priory SDGs. rrscusly Improwe Sapo's Sappi only procures woodfibre! that meets FSC's Controlled Wood? requiren needs of both human communities and ecological systems.
SFI's DDS procedures to avoid controversial sources. Specifically, all woodfil » ion of Biological Diversity: Manage forests in ways that protect and promate biclogical diversity,
Priority 8DGe* for: i St all P fime owerszes e group's products must eriginate from forests where operations: including animal and plant species, wildlife habitats, ecologically and culturally important species, threatened
. simran and members of the 3 _ . . and endangered species, Forests with Exceptional Conservation Value and native forest cover types at
Bapp! Bousam Africa B greup (Motah ‘the FSC Confroled Wood » Comply with all applicable legal and regulatory * Avoid commercial us:; multiple scales.
" serformance and complance ey Wi 2 and regu iple
F ; " . . erica) comprehensive fsk- ke lor Ihe Implemeniaton obligations in the countries from which it criginates. woodfibre (GMOs). » Aesthetics & Recreation: Manage the visual impacts of forest operations and provide recreational
* Uphold customary, traditional &/or civil rights. ¥ Maintain the capability opportunities for the public.
L : fie origin of oo and e % Uphold health and safety legal requirements. 'ma"“-';fm a su:&?.a 7 ke il socout ek ricoe qualien, | oY O cullaly Imporantin & mamner het
E and supoty-chain fevel o ittee » Conserve, or avoid management activities that levels at a rate that ca) * Responsible Fiber Sourcing: Using and prometing sustainable forestry practices.
* Limii Ml Sl Uiriages e enals threaten, at-risk high conservation values® and ¥ Contribute  to  biedi # Legal Compliance: Comply with applicable federal, provingial, state, and local forestry and related
identified ecologically important forest areas®. ecosystem, species or envionmental laws. statutes, and regulations.
2oope and applioablity [ » Wood fiber used by Sappi mills to manufacture b3 |dem, pptect, C ¥ Research: Support advances in sustainable forest management through research, science, and technology.
n . 1 = ecologically important > Tmlnlng & Education: Improve the practice of sustainable forestry through training and education programs.
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Sappi North America, Inc. & Sappi Canada Enterprises Inc.
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Due Diligence i1Is NOT New or Novel for the Forest Products  sappi
Industry & Forestry Profession!

» DD is the basis of responsible forestry / procurement and a core tenant of Forest Certification (est. 1990s) and many
laws/regulations such as EUTR (2013), Lacey Act (2008), U.S. Endangered Species Act (1970s), U.S. Clean Water Act
(1960s), etc.

= The compliance gap is NOT with the Due Diligence (DD) requirements. Sappi (and the industry) have long successful
history of robust DD that will continue to in order to meet Certification requirements, sustainability commitments and
ethical responsibilities for being stewards of forests.

= Deforestation is not in the best interest of the industry (mills are major infrastructure investments and not mobile across the
landscape) so the Industry has long sought to prevent deforestation within scope of operations and sourcing area.
Deforestation is already on our radar.

= Deforestation is not occurring because of forest management activities or woodfibre procurement.

= The Forestry Sector has little ability to prevent deforestation occurring due to urban sprawl, infrastructure projects and
agricultural conversion.

=  Gap is NOT with “understanding” what is being required ... but rather implementing EUDR — especially reporting of
complex data that currently does not exist!

= INDUSTRY-WIDE compliance gap is with the burdensome, one-size-fits-all, costly geolocation data requirements
irrespective of country risk, supplier certification status, etc. Gathering, aggregating, analyzing, reporting and storing this
info will divert attention & resources away from real challenges and needs of forests and communities! 26



Rebecca Barnard

Forestry Certification Manager,
Sappi North America
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