Rebecca Barnard
SNA Forestry Certification Manager
March 4, 2026

TES

EUDR Update

(European Union Deforestation Regulation)



DISCLAIMER: e

This information is just Sappi’s interpretation as we try
to digest and understand the new EUDR regulation text
and associated materials (FAQs, webinar information,
etc., etc.). Sappi’s interpretations of EUDR are subject to
change as new information from the EU Commission
and Member States is being shared on a continuous
basis, sometimes with new information seemingly
coming out on a daily basis. The information provided
should in no way be interpreted as legal advice or official
guidance on your company’s implementation strategy.



sappi

Discussion Topics:

- Overview
- EUDR Status - External Developments & Changes
- Geolocation Data Challenge

- Possible Solutions - Ideas and Data Needs



Purpose of EUDR: Prohibits ALL sources from deforestation (conversion to agriculture due to natural
disturbance events or human-caused) and forest degradation (post Dec 31, 2020). No de minimis allowed.

o human (& natural) caused conversion of natural forests and plantations to agricultural uses.
o new conversion of “primary” or naturally-regenerating forests to plantations.

Why Now?

= 420 million hectares of forest worldwide lost between 1990 and 2020 (source: FAO).
= 90% of deforestation is due to LEGAL expansion of agricultural land (source: FAO).

Scope

o Includes products (Annex 1) made from commodities of cattle, cocoa, coffee, oil palm, rubber, soya, and wood.
Packaging is excluded only when used to transport/contain the actual item for sale.

o Finished textiles, pharmaceuticals, bamboo and recovered/recycled products are NOT in the current scope.

Due Diligence Obligations of Operators & Traders: Information & data submission requirements IRRESPECTIVE of risk!
o Exercise due diligence to ensure [prove] a product is deforestation [and degradation] free & legal.
o Operators must upload a due diligence statement via a system established by EU Commission.

o Operators shall communicate to operators and traders further down the supply chain all info necessary to confirm
that due diligence was carried out and no or only negligible risk was found...

o Certified products are NOT given a green light for compliance
o DG ENV confirmed NO tolerance for any de-minimis

Penalties: Failure to comply could result in fines of up to 4% of turnover in an EU member state.



EUDR — Prohibits 6 things sappi

Using December 31, 2020 as the baseline / starting point for comparison ...

1) lllegal sources: Non-compliance with relevant legislation in country of production [of commodity]

2) Deforestation: Conversion of Natural Forests*to Agriculture®

3) Deforestation: Conversion of Plantations*to Agriculture®

4) Degradation: Conversion of Natural Forests* to Plantations* or Other Wooded Land*

5) Degradation: Conversion of Primary Forests* to Plantations* or Other Wooded Land*

6) Degradation: Conversion of Primary Forests*into Planted Forests*
* Note, it is OK to convert a Natural Forest into a Panted forest! m———

EUDR-Specific Definitions (examples):

agricultural use Use of land for the purpose of agriculture, including for ag. plantations and set lanted forest predominantly composed of trees established through planting and/or deliberate
aside ag. areas, and for rearing livestock. seeding, provided that the planted or seeded trees are expected to constitute more than 50% of the

growing stock at maturity; it includes coppice from trees originally planted or seeded;

deforestation The conversion of forest to agricultural use, whether human-induced or not.
naturally regenerating forest Forest predominantly composed of trees established through natural

regeneration; ...

forest degradation Structural changes to forest cover, taking the form of the conversion of:
(a) primary forests or naturally regenerating forests into plantation forests or into other wooded

land; or relevant legislation of the country of production means the laws applicable in the country of
(b) primary forests into planted forests; production concerning the legal status of the area of production in terms of:

. . ) _ ... (a) land use rights;
primary forest Naturally regenerated forest of native tree species, where there are no clearly visible (b) environmental protection;

indications of human activities and the ecological processes are not significantly disturbed;

(c) forest-related rules, including forest management and biodiversity conservation, where directly

plantation forest Means a planted forest that is intensively managed and meets, at planting and related to wood harvesting;

stand maturity, all the following criteria: one or two species, even age class, and regular spacing; it  (d) third parties’ rights;

includes short rotation plantations for wood, fibre and energy, and excludes forests planted for (e) labour rights;

protection or ecosystem restoration, as well as forests established through planting or seeding, which (f) human rights protected under international law;

at stand maturity resemble or will resemble naturally regenerating forests; (g) FPIC, including as set out in the UN Declaration on the Rights of Indigenous Peoples;

(h) tax. anti-corruption. trade and customs regulations.



EUDR - Due Diligence Statement (Annex /1) sappi

What does the “Operator” need in order to import and place products on the EU market?

Only EU-based Operators can submit a Due Diligence Statement. Direct customers (or their downstream customers) will need to
request and obtain data and then submit that into the EU with specific import shipments or provide it to downstream customers.

v' Operator’s name, address and the Economic Operators Registration and Identification (EORI) number.

v" Harmonised System code, free-text description, including:
o thetrade name
o full scientific name
o quantity of the relevant product that the operator intends to place on the market or export.

v" Country(ies) of production

» “Geolocation of all plots of land where the relevant commodities were produced.”
o Latitude and longitude coordinates corresponding to at least one latitude and longitude point ...;
o For plots of land > 4 hectares (~10 acres), use polygons ... to describe the perimeter of each plot of land.
o Where a product has been obtained by different plots of land, the geolocation of ALL different plots of land will be provided.




What Products Are Covered?

Commodities: (EUDR Annex | amended in Dec, 2025)

= Cattle

= Cocoa

= Coffee

= Qil palm
=  Rubber
= Soya

= Wood
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ANNEX |

Relevant commodities and relevant products as referred to in Article 1

The following table lists goods as clasified in the Combined Nomenclature set out in Annex 1 to Regulation (EEC)
No 263887 that are referred to in Article 1 of this Regulation.

Except for by-productz of a manufacturing process, where that process involved material that was not waste as defined

in Article 3, point (1), of Directive 2008/98[EC, this Regulation does not apply to goods if they are produced entirely

terial that has completed its lifecycle and would otherwise have been discarded as waste as defined in Article 3,
t_Directive.

Relevane produces

caztle
le, frash or chilled
ttle, frozen

= offal of cattle, fresh or chilled

= Cocoa beans, shells, paste, butter, powder, chocolate ...

= Palm kernels, palm oil, oleic acid, Glycerol, industrial fatty alcohols ...

= Rubber tires, apparel and clothing accessories (gloves, etc.) ...

= Soy beans, soy-bean oil ...

= Fuel wood, railway ties, charcoal, sheets, veneer, OSB, plywood, wooden
frames, barrels, tool handles, tableware, furniture, pre-fab buildings, pulp,
paper, printed books, newspapers, manuscripts, paper labels ...

ible carle livers, frozen
dible cattle offal (excluding tongues and livers), frozen
Other prepared or preserved mear, meat offal, blood, of cartle

Raw hides and skins of camle (fresh, or salted, dried, limed, pickled or otherwize
d. but not tanned, parchment-dressed or further prepared), whether or not dehaired

04 Tanned or crust hides and skins of cattle, without hair an, whather or not split, but
not further prepared

ex 4107 Leather of carde, further prepared after tanning or crusting, including parchment-
dressed leather, without hair on, whether or not split. other than leathar of heading 4114

Cocoa 1501 Cocoa beans, whole or broken, raw or roasted

1802 Cocoa chells, hucks, skin: and other cocoa wasts

Excluded Commodities / Products (examples): O—

n Bamboo 1804 Cocoa butter, fat and il
= 100% recycled material
= Waste/scrap materials (end of life)

1805 Cocoa powder, not containing added sugar or other swestening marer

1806 Chocolate and other food preparations conmining cocoa




Country Risk Benchmarking vs. Risk Assessment sappi

Country Risk Benchmarking T

Role: EU Commission determines risk; was voted on / approved in May, 2025.

Regulation text specifies the options at a country level:
o High Risk: Belarus, North Korea, Myanmar, Russia

o Standard Risk: All not either high or low. Includes:
Argentina, Brazil, Mexico, Paraguay, etc.

o Low Risk: 140+ countries, includes Canada and USA

EN

No need to apply Article 10 (Risk Assessment)

No need to apply Article 11 (Risk Mitigation)

Risk Assessment (Article 10)

Role: Operator and Traders

» Risk assessment of detailed origin (geolocations) and supply-chain mixing.

1

List of countries which are comsidered fo present low or hipgh risk sceording fo ke
mssezzment based an Article 29 of Repulation (EL DIV11IE

Lo sk couniries

Afghamisian, Albania, Algeria, Andormra, Antigua and Barbeda, Armenia, Asstralia, Aostria
Azerbaijan, Bzhamas, Hzhrmin, Banghdesh, Barbades, Belgium, Bhutan, Bosna and
Herregovina, Brenei Danussalam, Balgaria, Burendi, Cabo Verde, Canada, Central Afnican
Repuhilic., Chile, China, Comoros, Congo, Costa Rica, Croatia, Cuba, Cyprus, Crechia
Denmark. Djibouti, Dominica, Deminican Republic, Exypt, Estonia, Eswatini, Fiji. Finland.
France, Gabom, (Georgia, Germany, Ghama, Greece, (menada, Guyana, Hungary, leeland.
India, lran {lslamic Republic of), Irag, Ircland. laly, Jamaica. Japan, Jordam, Kazakhsan,
Kenya, Kimball, Kmeait, Kyrgyestan, Lao People’s Democmtic Repablic, Larvia, Lebanon,
Lesothe, Libya, Liechiensiein, Lithuania, Luvernbowrg, Madagascar, Maldives, Mali, Malia,
Marshall I=slands. Mauritivs, Micromesia (Federaled Simes of), Meomaco, Mongolia
Moniemegre, Morocco, Mauru, Mepal, Metherlands (Kingdom of the), Mew fealand, North
Macedonia, Norway., Oman, Palan Palestime, Papm Wew Cumea, Philippines, Poland,
Portugal, Qatar, Republic of Korea, Republic of Moldova, Bomania, Rwanda, Saim Kitts and
Nevis, Sami Luca, Saint Vincent and the Girenadines, Samoa, San Marino, Sao Tome and
Principe, Saudi Arabia, Serbia, Seychelles. Singapore, Slovakia, Slovenia, Solomon [sland,
Souith Afnica, South Smdan, Spain, Sri Lanka, Sername, Sweden, Switzerland, Syrian Arb
Repablic., Tajikistan, Thailand, Tumor-Leste. Togo, Tonga, Trinidad and Tobago, Tunisia,
Timkiye, Turkmenistan, Tovaly, Ukmime, United Arab Emirates, Usmiled Kingdom of Cireat
Britain and Morthemn Ireland, United Staies of America. Urepmay, Usbekistan, ¥ammatu,
Viemam. Yemen

High rist commtries

Belarus, Demeocrbic People’s Republic of Korea, Myanmar, Russian Federation.

» Need to determine supply-chain complexity. Guidance presumes >2 suppliers = complex.

» If low risk of mixing fiber from standard or high-risk countries during supply-chain activities, skip Articles 10 and 11.




EU Global Forest Observatory Tool

Home » Global Forest Mapping and Monitoring > Global Map of Forest Cover Changes and their Drivers - 2023

©
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Forest cover change
drivers in 2023

o 4 N } T
United States : i‘:'
i LA
Count Forest Cover Change Deforestation % of total cover change
ﬂu “ Westarn
= (hain 2023) (ha converted to Ag) DRIVEN by Ag conv. Sahara
Mauri
Canada 6,149,868 6,861 <0.5%
USA 1,450,682 21,747 1.5% Bl
Uruguay 15,505 660 3.3% Libetia
Brazil 3,257,176 1,550,214 A47.6%
Argentina 210,047 170,155 81.0%
Paraguay 178,176 166,246 93.3%
South Africa 42,128 13,147 31.2%

i

UNITED |
STATES Drivers

Deforestation/tree cover losses:
Defarestation mainly due to
agricultural expansion and tree cover
losses outside the humid tropical
forest domain

Forest harvest: Forest cover loss due
to clear cut harvesting in relation to
forest management

Fires outside harvested areas:
Forest cover loss from fires occurring
outside of forest harvest areas,
includes buming of vegetation with no
agricultural conversion

Fires inside harvested areas: Forest

cover loss from fires occurring in forest
harvest areas

Extreme events: Forest cover loss
due pests, biotic disturbances or
windstorms occurring in forest harvest
areas

Other types of disturbances: Short
term disturbances in tropical moist
forests due to selective logging, low
intensity fires or events such as
hurricanes, droughts, blowdown

https://forest-observatory.ec.europa.eu/

Global Map of Forest Cover
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EUDR — Information Gathering & Due Diligence sappi

Who's responsible? The EU-based “Operator” jmost often a customer] is responsible for conducting due diligence.

Article 8 (Due Diligence)

1. Prior to placing relevant products on the market or exporting them, operators shall exercise
due diligence with regard to all relevant products supplied by each particular supplier.

2. The due diligence shall include:

a) the collection of information, data and documents needed to fulfil the requirements set
out in Article 9; needed regardless of risk

b) risk assessment measures as referred to in Article 10; not needed if low risk
c) risk mitigation measures as referred to in Article 11. not needed if low risk

Compliant products:

o Produced on land not subject to
deforestation.

o Harvested from the forest without
inducing forest degradation.

o Harvested in compliance with laws
of country of origin.

o Placed on EU market with a Due
Diligence Statement and full
traceability (geolocation data).

Article 13 (Simplified Due Diligence)

1) When placing relevant products on the market or exporting them, operators shall not be required to fulfil
the obligations under Articles 10 and 11 where

, after having assessed the complexity of the relevant

supply chain and the risk of circumvention of this Regulation or the risk of mixing with products of

unknown origin or origin in high-risk or standard-risk countries or parts thereof, they have ascertained
that all relevant commodities and relevant products have been produced in countries or parts thereof
that were classified as low risk in accordance with Article 29.

In such cases, the operator shall make available to the competent authority upon request relevant documentation demonstrating that there is a
negligible risk of circumvention of this Regulation or of mixing with products of unknown origin or origin in high-risk or standard-risk countries ...




EUDR Information Requirements (Article 9) sappi

9.1 Operators shall collect information, documents and data which demonstrate that the relevant products comply with
Article 3. ... shall collect, organise and keep for 5 years the following information, accompanied by evidence:

Requirement (from regulation) How to meet the requirement?

a) Description of the product & trade name Import declaration
a) Common & scientific name of all species Import declaration
b) Quantity of relevant products (kg of net mass) Import declaration
c) Country of production Import declaration

d) Geolocation of all plot of lands where the relevant commodities that the relevant product
contains where produced, as well as date or time range of production. [geolocation’ means the

geographical location of a plot of land described by means of latitude and longitude coordinates Halies
corresponding to at least one latitude and longitude point]. \Where a product has been obtained

by different plots of land, the geolocation of different plots of land will be provided. A mandatory

use of polygons (=perimeter of the farm or area) for areas of harvest above 4 ha.

e) Supplier name, postal address & business contact Import declaration
f) Name, address & email of entity(ies) receiving relevant products Import declaration
g) Adequately conclusive & verifiable info of deforestation-free Geolocation data

Operator shall make available to the competent authorities info, documents and data EUDR Traces system submissions
Emails to customers

Inquiries from Authorities



EUDR Gap Assessment — Risk Assessment Measures (Article 10) gappi

10.1 Operators shall verify and analyze info collected in accordance with Article 9 and other relevant docs. Operators shall
conduct a risk assessment to establish whether there is a risk that products are non-compliant.

10.2 Risk assessment shall take into account the following criteria:

Risk level of country of production (or parts thereof)

Presence of forests in country of production

Presence of Indigenous Peoples in country of production

Consultation and cooperation in good faith with Indigenous Peoples in country of production

Existence of duly reasons claims by Indigenous Peoples based on objective and verifiable information regarding the use or
ownership of the area used for producing the relevant commodity

Prevalence of deforestation or forest degradation in country of production
Source, reliability, validity and links to other documentation ref: Article 9.1

Concerns in relation to the country of production and origin, such as level of corruption, data falsifications, lack of law
enforcement, human rights violations, etc.

Complexity of supply chain and stage of processing, in particular difficulty connecting to plot of land

Risk of circumvention EUDR or of mixing with products of unknown origin or from areas where deforestation or forest
degradation has occurred or is occurring

Conclusions of the EU Commission expert groups supporting EUDR implementation
Substantiated concerns under Article 31 and info on the history of non-compliance of operators or traders
Any info pointing to a risk that relevant products are non-compliant

Complementary info on compliance with EDUR such as that supplied by certification audits, etc.



sappi

EUDR — Deforestation /& Degradation] Free

Deforestation-free (after December 31, 2020)

o produced on land not subject to deforestation; and,

o wood harvested from the forest without inducing forest degradation.

Forest Degradation Structural changes to forest cover, taking the form of conversion of:

(a) primary forests or naturally regenerating forests into plantation forests or other wooded land; or

(b) primary forests into planted forests;

Managed Land Proxy = Solution for “Forest Degradation”

o Intergovernmental Panel on Climate Change developed a “managed land proxy”.

o Governments report emissions and removals to the UN Framework Convention on Climate
Change. “Ogle_Landuse_2018" report shows distribution of managed vs. unmanaged lands.

M Managed
Unmanaged

Applicability for SNA of the EUDR Forest Degradation Definition

- Part 1 (NOT APPLICABLE): Conversion of a primary forest into planted forest, plantation, or other...
o  We do NOT have ANY primary forests in USA or southern half of Canada.
- Part 2 (NOT APPLICABLE): Conversion of a naturally regenerating forest into a plantation or other...

o Plantations in the USA and Canada resemble (or will resemble) naturally regenerating forests
at stand maturity, thereby excluded from scope of plantations.

%é 0

1000
1 km

B Managed Land
[0 Unmanaged Land

Fig. 2 Distribution of managed and unmanaged land in Canada. The light gray areas are unmanaged and the darker gray areas are managed
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EUDR Developments: 2025 was a busy year! sappi

Continued pushback from EU Prime Ministers & politicians.
EUDR: US seeks ‘negligible risk’ status, and could

getit

By Flora Southey I~
ﬁ 26-Aug-2025 Last updated on 26-Aug-2025S at 13:15 GMT -

Continued pushback from Rest of World countries, including USA.
Announcement of a USA — EU Trade Deal.

Push for a new “negligible risk” country benchmark threshold.
= Low risk = 1% compliance checks by EU. Streamlined due diligence (Article 13).
= Standard risk = 3% compliance checks by EU. Full due diligence.

= High risk = 9% compliance checks by EU. Full due diligence.

Implementing Act: Country Risk Benchmarking (5/22/25)
Annex | (commodities / products)

The EU has agreed US commodities pose ‘negligible risk
to global deforestation’

EU Commission FAQS (80 pages): Rev 10/2/24. Rev April 16, 2025.

Transatlantic trade and EUDR: key summary

EU Commission Guidance Doc (45 pages): Rev10/2/24. Rev April 16, 2025. - EU and US agree the ater poses no is o deforestation for eef,

soy, wood
-=_______________________________________________________________________________m

EU-centric Compliance Supply-Chain Guide (34 pages): Feb, 2025

16



EUDR Status (White House Trade Negotiations — impact?) sappi

% On August 21, 2025, U.S. White House me WHITE HOUSE
issued a Joint Statement on a US-EU
Framework on an Agreement on Reciprocal,

Fair and Balanced Trade Joint Statement on a United States-European

nion Framework on an Agreement on
Reciprocal, Fair, and Balanced Trade

8. The United States and the European Union commit to work together to reduce or eliminate
non-tariff barriers. With respect to automobiles, the United States and the European Union

intend to accept and provide mutual recognition to each other’s standards. Cooperation on

The White House August 21, 2025

standards plays a crucial role in enhancing the transatlantic marketplace. The European
Union and United States commit to enhance opportunities for technical cooperation between
EU- and U.S.-domiciled standards development organizations with the objective of

identifying and developing standards for the transatlantic marketplace in key sectors of i "ited States and the European Union are pleased to announce that they have agreed

fla Framework on an Agreement on Reciprocal, Fair, and Balanced Trade

mutual interest. The United States and the EUI’ODEEH Union commit to facilitate CDHfOI’mit\f Framework Agreement”). This Framework Agreement represents a concrete

e . . gBmonstration of our commitment to fair, balanced, and mutually beneficial trade and
assessments to cover additional industrial sectors. ) ‘ . -
Mestment. This Framework Agreement will put our trade and investment relationship - one
fthe largest in the world - on a solid footing and will reinvigorate our economies’
findustrialization. It reflects acknowledgement by the European Union of the concerns of

9. RE"CDQI"IIZII"IQ the |mportance of continued engagement toresolve Iongstandmg concerns, |e United States and our joint determination to resolve our trade imbalances and unleash

the European Union and the United States commit to work together to address non-tariff [ u!! potential of our combined economic power. The United States and the European
barriers affecting trade in food and agricultural products, including streamlining F

requirements for sanitary certificates for pork and dairy products.

/

¢ Actual impact or changes being negotiated

10. Recognizing that production of the relevant commaodities within the territory of the United
States poses negligible risk to global deforestation, the European Union commits to work unknown ...
to address the concerns of U.S. producers and exporters regarding the EU Deforestation

Regulation, with a view to avoiding undue impact on U.S.-EU trade. -


https://www.whitehouse.gov/briefings-statements/2025/08/joint-statement-on-a-united-states-european-union-framework-on-an-agreement-on-reciprocal-fair-and-balanced-trade/

EUDR Status (DELAYED & AMENDED) sappi

Regulation - EU - 2025/2650 - EN - EUR-Lex

+ EUDR Delayed by 1 year!
o Entry into Force (June 29, 2023) unchanged

o Entry into Application (delayed till December 30, 2026) (June 30, 2027 for micro and small operators)

< Key Changes:

O

O

O

O

O

A one-year postponement of the application date, i.e. until 30 December 2026
A simplified regime for the new category of downstream operators and traders
A simplified regime for the new category of micro and small primary operators
Removal of certain printed products from the scope of EUDR

A provision for mandatory simplification review by the Commission by end of April

+ Additional future simplifications promised in upcoming April 30, 2026 report.

 IT System:

©)

©)

Temporarily closed as of 16 February.

Following publication of the April package, the Commission will reopen the IT system. )


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ%3AL_202502650
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EUDR Status (Ongoing Discussion Items) sappi

Regulation - EU - 2025/2650 - EN - EUR-Lex

* Update from EU Commission (PEFC briefing on 3/3/2026):

o EU Commission confirmed that it will NOT reopen the EUDR legal text, as the priority is to ensure
implementation can begin by the end of the year.

o By the end of April, the Commission will present a package of measures aimed at simplification, to include:
= Updated FAQs and Guidance documents

= A Delegated Act on Annex | (EUDR scope), introducing horizontal simplifications from 2025 and potentially targeted
changes to Combined Nomenclature (CN) codes.

» Public consultation on this delegated act expected in March/April, allowing stakeholders to provide feedback.
= An updated Implementing Act on the IT system, together with an updated version of the IT system itself.

o No further changes to the country risk assessments (benchmarking) are foreseen in the near future.

*» Outstanding Discussion ltems:

Treatment of e-commerce

Definitions and roles of primary operators and first downstream operators/traders, incl reporting obligations and liability
Substantiated concerns

The scope of legality

Possible facilitation for third-party operators

Clarification of operators’ roles within the supply chain 19

O O O O O O
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EUDR Status (Impact?)

Regulation - EU - 2025/2650 - EN - EUR-Lex

sappi

* 34-Pages of Amendments Published on December 18, 2025:

s Simplified traceability requirements within the EU: Only the first operator is required to submit a DDS
and pass the reference number to the first downstream operator. After that (e.g. 2™, 34 downstream operators) there is
no obligation to pass down reference numbers, only keep record of suppliers’ and client’'s name and address for 5 years.

> No change for imports from non-EU countries.

L)

L)

» Simpler due diligence requirements for small and micro primary operators: Micro and small
primary operators established in a low-risk country that place relevant products on the [EU] market will only have to
submit a one-off simplified declaration. A one time declaration with estimated quantities of wood to be placed on the
market, which may be updated. Postal address of the establishment is a possible alternative to geolocation.

> No change for non-EU operators selling to companies that are exporting into the EU.

)

L)

» Printed products removed from scope: Certain printed products (books, newspapers, manuscripts,
pictures) under Chapter 49 in the Combined Nomenclature were removed from the Regulation’s scope.

20
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EUDR Delay (conflicting sentiments in press) sappi

Prove it or lose it: The credibility test
for corporate sustainability

By Maria Wowro, Climate & E«

Corporate sustainability has reac|
and pledges, stakeholders are as

—

B

Deforestation law: Parliament
adopts changes to postpone and
simplify measures

Press Releases 17-12-2025 - 12231

« All businesses will have one additional year to comply with the new rules
- Simplified traceability requirements within the EU
- Simpler due diligence requirements for small and micro primary operators

« Printed products excluded from the law’'s remit

The EU’s deforestation law, adopted in 2023, seeks to fight climate change and
biodiversity loss by ensuring products sold in the EU are not sourced from
deforested land.

American PPA STUDENT DESIGN CHALLENGE  JOIN AF&PA  ABOUT  OUR MEMBERS MY DASHBOARD LOGIN Q&
Forest & Paper
_ Association PRIORITIES NEWS STATISTICS & RESOURCES PAPER & WOOD PRODUCTS GET INVOLVE

HOME > NEWS > AF&PA URGES EU TO ADDRESS NON-TARIFF TRADE BARRIERS FOLLOWING EUDR IMPLEMENTATION DELAY

DECEMBER 18, 2025 | PRESS RELEASE

AF&PA Urges EU to Address Non-Tariff Trade
Barriers Following EUDR Implementation
Delay

WASHINGTON - American Forest & Paper Association (AF&PA) President and CEO Heidi Brock released the following statement following
today's final passage of the EU Deforestation Regulation (EUDR) delay:

“Delaying the application of EUDR is an important step on the road to the European Union finally working to address the glaring compliance
and simplification problems within this regulation. While the delay provides some temporary relief to our members, the regulation remains a
technical and non-tariff barrier to trade for U.S. forest products companies - risking over $3.5 billion in annual trade with the EU.

“"We encourage the EU to take advantage of the opportunity to further simplify the regulation through a constructive
review process. That process must proportionally address the negligible global deforestation risk posed by the U.S. forest
products industry.

“AF&PA appreciates U.S. trade leadership in holding the EU accountable to their August joint trade statement. We are hopeful for continued
progress that restores a fair and reciprocal trading relationship with the EU."
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https://www.afandpa.org/news/2025/afpa-urges-eu-address-non-tariff-trade-barriers-following-eudr-implementation-delay
https://greenbusinessjournal.co.uk/prove-it-or-lose-it-the-credibility-test-for-corporate-sustainability/
https://www.europarl.europa.eu/news/en/press-room/20251211IPR32168/deforestation-law-parliament-adopts-changes-to-postpone-and-simplify-measures

EUDR — Transition Window sappi

» What is it? Transition window is the time period between the “Entry into Force” date and the
“Entry into Application” date.

R/

¢ Entry into Force = June 29, 2023

/

s Entry into Application = December 30, 2026

» Why does it matter?

* Products made during this transition window only need to comply with EUDR if they FIRST are
placed on the EU market AFTER the “Entry into Application” date.

¢ Forest-based products have long manufacturing and supply-chains.

% For companies outside of the EU market, harvesting/procurement operations ongoing NOW needs to
comply in order for compliance to be possible for products made, sold and imported into the EU in 2027.

» Supply-chain impacts?

Subsequently-derived products made from commodities/products placed on the EU market prior to
the “Entry into Application” date do not need geolocation data or other due diligence verified
evidence for the components placed on the EU market prior to “Entry into Force” date.



Compliance — EU vs. Rest of World?

What is the difference for operations within the EU vs. Rest of the World?

Internal EU Operations & Exports out of the EU

» Every transaction of any “relevant commodity” (timber) or “relevant product” (paper, packaging,
pulp, etc.) will trigger the submittal of an EUDR Due Diligence Statement in the EUDR Traces
system, which will result in the creation of an EUDR Reference Number.

« Customers downstream will not need to gather geolocation or harvest date data.
Customers will merely need to be provided an EUDR Reference number.

« EU Operators can choose to HIDE the geolocation data from downstream customers.

Operations outside of the EU

* None of the harvesting or initial manufacturing and sale of unfinished goods will be logged in the
EUDR Traces system. No Reference Number are assigned because the commodity / product is not
yet “placed on the EU market” and thus there’s no transaction to trigger a Reference #.

« Suppliers and customers outside of the EU market will need to exchange geolocation and harvest
date data for all pertinent procurement/sourcing activities.

» First placement on the EU market of a finished good will trigger the creation of a Reference #. 5




Geolocation
Data Challenge



EUDR - Due Diligence Statement (4nnex /]) sappi

What does the “Operator” need in order to import and place products on the EU market? Only EU-based
Operators can submit a Due Diligence Statement. Direct customers (or their downstream customers) will need to request and
obtain data and then submit that into the EU with specific import shipments or provide it to downstream customers.

v' Operator’s name, address and the Economic Operators Registration and Identification (EORI) number.

v"  Harmonised System code, free-text description, including:
o the trade name
o full scientific name
o quantity of the relevant product that the operator intends to place on the market or export.

v" Country(ies) of production

» “Geolocation of all plots of land where the relevant commodities were produced.”
o Latitude and longitude coordinates corresponding to at least one latitude and longitude point ...;
o For plots of land > 4 hectares (~10 acres), use polygons ... to describe the perimeter of each plot of land.
o Where a product has been obtained by different plots of land, the geolocation of ALL different plots of land will be provided.
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EUDR - Due Diligence Statement (Annex /1) sappi

v' Operator’s name, address and the Economic Operators Registration and Identification (EORI) number.

v" Harmonised System code, free-text description, including:

O
O
O

the trade name

full scientific name
guantity of the relevant product that the operator intends to place on the market or export.

v" Country(ies) of production

Geolocation & harvest date data is specific to each order/batch!

» “Geolocation of all plots of land where the relevant commodities were produced.”

O

O

©)

Latitude and longitude coordinates corresponding to at least one latitude and longitude point ...;
For plots of land > 4 hectares (~10 acres), use polygons ... to describe the perimeter of each plot of land.
Where a product has been obtained by different plots of land, the geolocation of ALL different plots of land will be provided.

Plot of land definition: “Land within a single real-estate property, as recognised by the law of the country of production,
which enjoys sufficiently homogeneous conditions to allow an evaluation of the aggregate level of risk of deforestation and

forest degradation associated with relevant commodities produced on that land.”

If a plot of land contains areas of ‘forest’ and ‘agricultural use’, the two areas are to be considered separately.

» ‘“Date or time range of production.” Specific harvest dates are not feasible so will report season of harvest or harvest year.




EUDR — Geolocation & Harvest Date Data Requirement  sappi

Are customers going to be able to understand/interpret/use the geolocation data?

Below is an example of a small portion of the geolocation data text string like in proper GeoJson format.

As you can see — without the proper software and technical knowledge, customers will not know what to do with
this data. It will make no sense, they won’t be able to conduct due diligence over it, and any formatting changes
makes the data non-compatible with EUDR Traces system requirements.

®type”:~FeatureCollection™, “features”:[{“type™:“Feature”,"properties”:{"ProducerName”:“(loquet Plant™, " PrBducerCountry”:“US","ProductionPlace”:"Cloquet Plant"},“geometry”:{"type”: “Polygon™, “coordinates”:[[[-89.™
,{ type”: "Polygon",'coordlnaxes":[[[ 95.107111,47,125629],(-95.107386,47.1260806], [ -95.106915,47.126833],(-95.106402,47.127849],( -95.10914,47,127007],(-95.18912,47.124739), [ -95.108861,47.124567], [ -95.109115,47.12.
;946657,47.939947],[-93.946753,47.929939]]],[[[-93.965397,47.029392],[-93.965225,47.929337],(-93.965436,47.921434],[-93.965434,47.929214],[-93.964578,47.029203],[-93.965397,47.029392]]],[[[-93.945472,47.933371], ;
9065],(-93.946493,47.028944],(-93.946991,47.02844],(-93.947366,47.028561],(-93.947076,47.02879],(-93.947366,47.0294],[-93.947957,47.029798],( -93.948237,47.030574],[ -93.948269,47.03112],(-93.947492,47.030934],[ -9
37.021258],[-94.074568,47.021259]]],[[[-94.97356,47.021273],[-94.073619,47.021254],[-94.0730843,47.021252],[-94.07356,47.021273]1],[[[-94.074899,47.024861], [ -94.076287,47.0925641] ,[ -94.077668,47.025619], [ -94.87763
*[[[-93.235388,46.34722], [ -93.235388,46.347558) , [ -93.235779,46.347558], [ -93.235779,46.347355), [ -93.235388,46.34722] 1], [[[-93.237489,46.347339], [ -93.237247,46.347287], [ -93.237105,46.347561], [ -93.237374, 46.347657] '
12230857,46.3508],[-93.223177,46.350777]1], [ [ [-93.222666,46.34803],[-93.222617,46.347944], [ -93.222568,46.34803], [ -93.222666,46.34803) 1], [[[-93.221891,46.349341],[-93.221763,46.349126], [ -93.222113,46.348993],[-93.
9249] [-93.228703,46.348946],[-93.220635,46.348567],[-93.2208822,46.348406),[-93.22157,46.348688],[-93.222302,46.348587],[-93.222413,46.348418),[-93.222089,46.348257],[-93.222274,46.348165],[-93.2222,46.347956], [
1352505],(-93.22371,46.351714], [ -93.224059,46,35191], [ -93.224819,46.351813], [ -93.224036,46.351531], [ -93.223495,46,351615], [ -93.223404,46.351142], [ -93.223057,46.3508] ] ] ] } }, { "type": "Feature”, “properties”:{"Produce ;
try":"US™,"ProductionPlace”: "Cloquet Plant™},“geometry™:{"type": MultiPolygon","coordinates™:[[[[-92.863457,45.587834],[-92.863445,45.588743], [ -92.864054,45.588304] , [-92.863856,45.588184] , [ -92.86404,45.587953], [ '
3),[-91.285346,45.635723),(-91.28512,45.635433], [ -91.28244,45.635415],(-91.282403,45.638943] 11} },{"type”: "Feature”, "properties”:{"Producerfame”: "Cloquet Plant”,"ProducerCountry”:"US", "ProductionPlace”: “Cloquet P 3
1274931],[-92. 159364 46.274804],[-92.15908,46.274666],[-92.159185,46.274328],[-92.159874,46,273538],[-92.160962,46.273152], [ -92. 155327,46.273342],[-92.155259,46.276931]]]]}),{"type':'Feature"."Drooerties':("Prodlf
1,[-92.065334,46. 263018, [ -92.06474,46.263026] , [-92. 864578, 46. 262683 ], [ -92.064324,46. 263087, [ -92. 063785, 46.262771], [ -92.064443 46, 26255] , [ -92.063858, 46. 261942 , [ -92. 064369, 46.261591] , [ -92.864342, 46. 268657) , [-92 |
:27123],[-92.069737,46.278934],[ -92.069389,46,270644], [ -92.069582,46,27036], [ -92.070125,46.270391],[-92.870234,46.271066], [ -92.071221,46,.271349],[-92.071194,46.268387], [ -92.069936,46.269165], [ -92.069927,46.,26943 :
jeds], [-92.050733,46.269858], [ -92.050461,46.26986]]], [ [[-92.065784,46.259929], [ -92.06557,46.259874], [ -92.865613,46.260167], [ -92.065784,46.259929]]], [ [ [-92.067766,46.271991], [ -92.0867625,46.271916], [ -92.067535,46.. :
sles”:{"ProducerName": "Cloquet Plant","ProducerCountry”:"US", "ProductionPlace”:"Cloquet Plant™},"geometry”:{ type": "Polygon",“coordinates”:[[[-91.493423,46.264689],[-91.492788,46.265022],[-91.499049,46.265057],[ :
?],[-93.966268,46.771884],[-93.966391,46.770459],[-93.961693,46.778473],[—93.961869,46.771899]]])},(”type”:“Feature“,"properties“:{'ProducerNa-e':'Cloquet Plant”, "ProducerCountry™:"US","ProductionPlace™: “Cloquet
$219),[-94.164823,46.132217], [ -94.164882,46.132226), [ -94.164023,46,132412) , [ -94.163988,46.132227], [ -94.160639,46.132266] , [ -94.160643,46.132458] , [ -94.161291,46.132504] , [ -94.161338,46.133274], [ -94.161773,46.133672 _
?4.160602,46.141133],[-94.157432,46.141581],[-94.157124,46.141917],[-94.156432,46.141596],[~94.155604,46.141562],[-94.155628,46.143996]]]}},{"type':'Feature“,“properties':('Producerﬂane':“(loquet Plant™,"Produce 1
378),[-92.719524,46.778484) , [ -92.719893,46.779051] , [ -92.722792,46.778998) , [ -92.722715,46.775415), [ -92. 719587, 46. 775465, [ -92.719683,46.775991] , [ -92.719236,46.775891) , [ -92.718946,46.775475] , [ -92.717359,46.7755], [ '
,47.421761],[-93,406145,47.421837],(-93.4084638,47.421485],[-93.404842,47.421224],[-93.405984,47.421219], [ -93.406309,47.420815],[-93.402834,47.420845],[-93.402824,47.422386],[ -93.403352,47,422897],[-93.403176,47
iygon™,“coordinates™:[[[-91.043648,45.256077],[-91.848774,45.256037],[-91.848686,45.252413],[-91.043661,45.25244],[-91.843648,45.256077]]1]1}},{ "type":"Feature”, “properties”:{"ProducerName™: “Cloquet Plant™,"Produc: :
»44],[-93.958475,46.820979],(-93.958617,46.820495],[-93.958817,46.820428],( -93.958899,46.820622]]1]11}},{"type”: "Feature”,"properties™: {"ProducerName”: "Cloquet Plant™,“ProducerCountry™:"US","ProductionPlace”:"Cloq :
*Cloquet Plant™,"ProducerCountry”:"US","ProductionPlace™:"Cloquet Plant"},"geometry”:{"type”:“Polygon™,"coordinates”:[[[-89.216574,46.117642],[-89.216575,46.117825],[-89.221622,46.117804],[-89.221802,46.117404], :
ioquet Plant™},"geometry”:{"type":"Polygon™,"coordinates":[[[-91.51484,46.157221],[-91.514825,46.16@555), [ -91.520062,46.160742], [ -91.520077,46.157176], [ -91.514841,46.156962], [ -91.51484,46.157221]]1}},{"type": "Fe. :
1[-93.603408,47.739616], [ -93.603385,47.743237]]]}},{ "type™: "Feature”, "properties™:{"ProducerName”: "Cloquet Plant”,"ProducerCountry”:"US","ProductionPlace”: "Cloquet Plant™},"geometry”:{"type":"Polygon”,"“coordinat: :
155,45. 768253], [ -92.036967,45. 768554] , [ -92. 036963, 45. 767562] , [ -92.036434, 45. 767062 , [ -92.836743,45. 766953, [ -92. 036212, 45. 766606) , [ -92.036292,45.766832]]11}}, { "type": "Feature, "properties™: {*Producerlame™ : "Cloqu: E
;try"’US , "ProductionPlace™:"Cloquet Plant"},"geometry™:{"type™:"MultiPolygon™,“coordinates": [[[[ 92.235698,45. 893808] [-92.235303,45.8945], [ 92.235321,45.8951],(-92.237476,45.895113], [ -92.237216,45.894865],[-9. :
123846,45, 893944] [-92.238652,45.89368],[-92.233182,45.893153],[-92.233453,45.892277],[-92.234616,45.891835], [ -92.235112,45.8919],[-92.235632,45.892446] , [ -92.235992,45. 892355] [-92.235701,45. 891765] [-92.23544,4 :
]]],[[[-92.223569,45.895838],[-92.223353,45.895166),[~92.22345,45.895423],[-92.223883,45.895577],[-92.223746,45.89568],(-92.223569,45.895038]]],[[[-92.235075,45.901425],[-92.234676,45.901166],[-92.234475,45.9014!§
1-92.229546,45.901232], [-92.229501,45.900841] , [ -92.231188,45.900339], [ -92.231867,45.899534] , [ -92.233209,45.899614], [ -92. 234008, 45.899894] , [ -92.235605,45.89926], [ -92.2361,45.898701], [ -92.232715,45.898666], [ -92.23. !
it Plant™},"geometry”:{"type": "MultiPolygon", "coordinates™: [ [ [[-92.543657,45.836201],[-92.544392,45.836994], [ -92.54486,45.83699] , [ -92.543562,45.835748] , [ -92.543569,45.835498] , [ -92.544258,45.835338] , [ -92.544487,4 '
145.833363],[-92.547631,45.833698],[-92.547079,45,833368], [ -92.545787,45.833377],[-92.546789,45.833461],[ -92.546479,45.83367], [ -92.546674,45.834127],[-92.547391,45.834585], [ -92.547478,45.834881],[-92.547963,45.8 :
:{"ProducerName”: "Cloquet Plant™,“ProducerCountry”:"US","ProductionPlace™: "Cloquet Plant"}, geometry”:{"type™:"MultiPolygon",~coordinates™:[{[[-88.484339,45.076536],[-88.484718,45.076889],[-88.484818,45.073542], :
*:{"type”:"Polygon",“coordinates”:[[[-89.529568,45.495201], [ -89.529972,45.49897], [ -89.534812,45. 498855] [-89.534563,45.495139], [ -89.529568,45.495201]]])}},{ "type": “Feature”, “properties” :{"ProducerName”:“Cloquet P : | 32
L?S] [-88.365487,45.912583], [ -88.360343,45. 912435] [-88.360163,45. 916857]]]}} {"type™:"Feature”,"propertieg"”:{ Produceriame”:"Cloquet Plant”,"ProducerCountry”:"US","ProductionPlace”:"Cloquet Plant"},"geometry” {




EUDR FAQ (v3) sappi

e Question 1.15 What if the legal status of the real estate is affected by illegality within the meaning of
the Regulation (for instance, fi there is illegal deforestation or illegal activity in area C but wood was

produced in area B)? The wood produced in area B is not legal, and therefore not compliant, since the legal status of the area of
production (not the plot of land but rather the whole property) is not complying with the relevant legislation of the country of production.

A = Single property

B B = Plot of land where relevant
commodity is produced
(soy for example)

C = Deforested area

e Question 4.5 How should the phrase “without inducing forest degradation” within the definition of
“deforestation-free” for relevant products that contain or have been made using wood be understood?

o The reference to ‘inducing’ creates a causal link between the wood harvesting and the process of forest degradation. This reflects the fact
that forests may be impacted by other processes, including climate change, disease outbreaks, fires, etc. These potential forms of forest

degradation are beyond the scope of the Regulation; the EUDR addresses forest degradation driven by the forestry activities associated with
wood harvesting and subsequent regeneration of the forest.

o Operators could take into account all data and information available at the date of harvest, mainly forest management legislation of the
country, forest management plans, but also reforestation plans and planned post-harvesting activities, management procedures, etc. ...

o If the degraded status of the forest persists over time, any future harvesting on a plot of land where wood harvesting operations have
provoked forest degradation after 31 December 2020 would not be ‘deforestation-free’...

o If, at the moment of harvest, the intended end-purpose of the plot of land (reforestation or conversion) is not known, then there is a risk that
these harvesting activities may induce forest degradation.



Ideas & Data Needs



FAQ from EU Commission (7elevant to “woodbasket’ approach) sappi
#16) Mixed / Aggregated Origins

If compliant goods from multiple origins are mixed into the same silo, and then some of those goods are shipped to the EU,
would you expect the origin declared on arrival in the EU to include: (Option A) The origin of all goods that entered the silo
since it was last empty (and could therefore potentially be included in the shipment to the EU). The operator would need

to declare the origin of all goods effectively shipped to the EU. _

#15) Can operators include land that did not produce the commodity?

—lf the operator declares ‘in excess’ in the due diligence statement, the operator assumes full

responsibility for compliance of ALL plots of land for which geolocation is provided, regardless of whether such plots of land are concerned by
the production of commodities/products eventually placed on the market. If one plot of land ‘geolocalised’ in the due diligence statement is
not compliant, the entire set of plots of land ‘geolocalised’ is non-compliant. In these cases the operator declaring plots of land in excess has
also to carry out full due diligence in compliance with articles 9, 10 and 11, for ALL plots of land declared (including those in excess) and has to
provide evidence that 1) the risk of non-compliance has been assessed in accordance with article 10.2 for ALL plots of land, and 2) that, in such
assessment, the operator has taken particular account of criteria (i) and (j), of article 10 and 3) that such risk is negligible for ALL plots of land.

Question 1.25 (pages 16-17) The date of production refers to the date of harvesting of the commodities, and the time range of
production refers to the period/duration of the production process (e.g., in the case of timber, “time range of production”
would refer to the duration of the relevant harvesting operations). The date of production and the time range of production

should both be related to the designated plots of land.
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Possible Solutions — Ideas & Data Needs sappi

e FONS: Use permitted harvest number on Load Tickets to identify the specific “plot of land” where the harvest occurred.

o Data Needed: FONS # with each roundwood delivery. Residual / sawmill chip suppliers complete a monthly Excel sheet.
o ME: State requires this to be reported on BOLs / Load Tickets. State resistant to share FONS shapefile data.
o NH: Exists but State does not require this number to be reported on BOLs. Complicated process to match to parcel ID shapefile.
o VT: Does not require harvest reporting so not a workable solution for VT.

o Challenge: Not a workable solution in VT, challenges in NH, ME state data not accessible.

e GPS Point required from suppliers: Match a GPS point up to all possible “plots of land” surrounding GPS point.

o Data Needed: Need an underlying real-estate shapefile dataset to match against a corresponding GPS point.
Roundwood deliveries requires data at scale. Residual / sawmill chip suppliers complete a monthly Excel sheet.

o ME: Data gaps with REGRID purchased data
o NH: Comprehensive data free of charge
o VT: Likely available free of charge - investigating

o Challenge: Inconsistent formatting of lat + long numbers; will require training of suppliers, scalers, etc.

e Require shapefile of harvest from suppliers: Match a shapefile to specific “plots of land” GIS polygon.

o Challenge: Unrealistic given procurement dynamics.



Rebecca Barnard

Forestry Certification Manager,
Sappi North America

Rebecca.Barnard@sappi.com

715-572-0040

THANK
YOU
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